C;ufau-ﬂtlez MANAGEMENT ACCOUNTING ||

Course Code! ACC 304

Credit Unit: 2 Units

Duration: 2 12 Hours

Date: 18t January, 2022
Instructions:

1. Attempt question number one (1) and any other three (3)
2. Present all your points in coherent and orderly manner.
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QUESTION 1
TERAMAC Nigeria Limited uses a standard cost system. Standard costs for product Y are/as followss
Material 4kg @Nu ner kg
Labour Z r@ N10 r-:. hour
\ariable overhead 2hour @ N6 per hot

in march 2021, 50,000kg of materials were purchasn:d for N149,500 and 41,500xg of materials were U
to produced 20,000 units of product Y.
Direct labour costs incurred were N99,792 (20,160 hours) and variable overhead costs incurres wepg; :
NGS,552. 3
You're required fo calculate:
I, Material Price Variance (MVP)

ii. Material Quantity (Usage) Variance (MQV)

iii. Labour Rate Variance (LRV)

iv.  Labour Efficiency Variance (LEV)

v. Variable overhead Spending (Volume) Variance (VOSY)

vi. Variable Overhead Efficiency Variance (VOEV)
(Hint: compute material price variance at the point of purchase) (25 Marks)

QUESTION 2

{ '

' 1’ %5 Ltd. Budget for a production of 150,000 units. Tha 'ﬂ e costs pe
N2 per urit. The company fixes the selling price lo feteh a profit
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'QUESTION 3:

- The following data relates to the operations of JT Ltd for the year ended 31/12/2021.

~ Inventory of finished goods at the beginning:
»  Units produced is 600,000 units

Units sold is 500,000

Selling price per unitis N60

Direct material cost N8,000,000

Direct labour cost N3,000,000

Variable factory overhead N7,500,000

Fixed factory overhead N12,000,000

Fixed selling and administrative expenses N2,750.000 L

Note: Beginning inventory of raw materials was the same as ending inventory. This was also e eas

with Work-In-Progress. =

You are required to prepare an income statement showing profit or loss using absorptinﬂ"':

marginal costing. (15 Marks) e
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QUESTION 4
Write short note on the following terms
. Kaizen Costing :
il.  Backflush Costing
iii.  Life Cycle Costing
iv.  Computer Assisted Costing Techniques
V.  Advance Manufacturing Techniques. (15 Marks)

QUESTION 5
Wheat are the characteristics of a good performance measure? Give reason for overhead differsnge
15 Marks. =rMead airerer
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