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J/ 1(a) Distinguish bt::twcf:-‘n agrirulluml finance and agriculmrﬂl creait. | Clhorenk uaiﬂhw')&:

1 & B3 oo
(b) Below are the d’na for tlua Balance sheet and Income am‘rmnsm of Mazt U r::lyundu Farms Ol 1”;&5,_*. ~

L VE L
State, Nigeria. 4 . ‘Cﬁww sbfitf,;;% lmdl;t Gl
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Jalzuce Sheet of Mazi Ucliendu Pondiry Farm, Ohaii fmo State Nigeria 1cai 32 1 De cem’hﬁ ; 2{}18 \,
TASSETS ] - ~ LABILITIES e
Cuarsent f-s-;:{:: | . ?t:!- a2 : Cuyrent Liahilities . e o~
CaskinBank * ¢ 1 4 - 52,560 AlCs YPayable A 25,500 4
AJCs veceivables l i | 112,500 Taxes dus | it 15,0600 O~
stored feeds | 22,569 Short fern Yank loan 37,500
| , S 5 _- - o e R ~D
Stared Tpes i 75,000 seed Viwrchinses . ;___F%L:a;fhl_f
Tobr| et Aszels T Ny Tofel C L, = f1S5cec ~D
Figeqd Ass ;r__ .' ; Long ecm paabilidies =
Automaied cages | 23,508 1o Mortgage Coliuge o 43500 .
i and ; _ | 730,000 _1 Y.ong term bani loan s 306,000 ‘_E‘U,,,j,-.w‘—“‘
Zuilidinge Ee: Mﬁy,J 3 INetworih Capital Stociz ¢ o % 450,600 &
Vehicles f 3 a3 63 - Ketained Tarnings -4« 480, L0060 |
: i . 1% TOTAL LYABILITIES fi’*LfﬂF» A L 80990
1] TOTAL ASSEYS! = | 1,783,600 NETWOREH = M1, 765000
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Yoconie Staternent of Wiazi Vcnendy Poultry Fart, Ohaji. lme & J“i’lt-‘- Nigeria, 1% Jan I_iﬁ_egjﬂ_l_g - D
-.E‘-_,:;ﬁug K , Al E‘J’LE’IEH_SES 1 H P & K - N 5
EggE - : t 337,500 Liived Labour © W 37,500 \‘é’
Cuiled Birds | 75,060 Taxes ey — 15,0060 N :
Dressed Birds i : 375,400 Cost of Goods Sold ' 300,000 i
fray qutl Chicks | E 197,50 Veed Purvehasaed S 187,500 - (

' - U Yeicrinary Charges £ 30,000 | | @
o Q\Q-/Q’\/ gdigp | q;} } Yuel Sc,-_l!‘.lﬂtiri'uily | 22,500 i
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/ | | & | G iniumt CXpense R 64,875 | 1 O

— | | B 975,:10:} rOTAY, © - N 807,375 ,)’GD’L o‘b/
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. o watuelil) Salvage value
Explain the mrumuﬂ Dfihr fotiowing tenns: (1) Bool v uh.mtj_u) Salvage [
|

(i) Networth ‘J) Usefl Life (v) Depreciation

' o e assets usuallyused in -
temize and discuss E‘Hﬂh of the 5 major methods ot v.-uHﬂLﬂﬁ 01 L3, BESels

aoricuitural financing. | 4
| L
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A i 1_- ﬁ u
Use 1he Ad: wﬁcr 10 esltmﬂa____l E

; 0 n interest.
'1) A farmer bnn "ﬁ‘sE: :12 000 at 5% "—dd O 1 I 1115'{51111'11&‘;1“-5 and 11 :

4 1
nominal intercst rate ii the loan is repaid in 36 monthly lllaLﬂul'llf‘I‘[tb 24 monu

[Iﬂﬂﬂﬂﬂ}’ instailmenis. | .
b) Use an example to define and compare simple mnterest and :hbuugnt juterest
¢) What are thie reas c-ns for variations in interest rale.

. ' | ' yank of Ni s the srocedure
‘a) As the Desk Officer of Agricultural Loans m Central Bank of Nigeria, discuss thl?.-lﬂﬁll pr

c}f {he bank.

.1v) Banks are yet to impact sionificanily on agr icultnral Li velupmsm in Africa. Discuss.
—

a—

. i | =
s the ! and sla lb what are 1he ¢ bi E:LHUL <,
c) Deline the acTC ]}’I’ﬂﬂl& ¢ a i

a} Discuss the varions methods of classifying ng{ic.ultural credit\

/\ b) List the stqp:: involved in capital budgei ing process?

\

. ¢) Write bum notes on the 5C’s of cradit.

a) What is inteinal rate of return (IRR).
b) In capital budgeting process, why is cash flow disconnied?

¢) Consider two investment proposals A and B, with initial cosi outlay of 2180, 000 n.‘.Spub'i.Wﬂy

1 - P

1019

Year

] {2020 | 2021 | 2022 | 2025 2024 | 2025 !1 2026 1027
Net Cash fiow of 25.000 | 30,00C 30,000 | 32,000 35 GUU 38,000 | 35,200 | 30,000 20,000
Jhoject tYAT(BD ozl _ 1 et e | SR
“Nex Casit flow of | 15,000 | 15,000 30,000 | 25,000 | 40,000 | 70,000 | £2,000 | 85,000 | 66,000
 Project®B2E0 L || e . | .4
) Calculate mmr rﬁapﬁzctwﬂ l\fﬁi Present Worth if the lhw_..cmnt rate is 18.4%. -
i) Wi uud of t'ne projects i,%_mnre feasible? Give reasmn&; for your answer.
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b.ay  Expiatn e difference botween batance shoet nd imcome domont
o Jaiance Shect and Income Statement of Mazt Okonta Farm . “aze - Im
helony
Jaiance Sheet of Mayi (_)_krm_t_a_l’nullr}' Farm. Naze Imo State, Nigreria as at 3
ASSETS [0 _ ~ LIABILITIES
Current Assets  Current Liabilitics
Cash in Bank 32.500 | Accounts Pas able
Aciount Receivahles 120.300  Taxes due
Stered Feed 18.500 ' Short term Bank laan
Siored Eggs 78,500  Teed Purchases
Fixed Assets Long term Liabilitics
Autcmated Cages 248.009 Mortgage
' Land 843.000  Long term Bank loan
Buildings 290.0060 Networth
=E 4 316.000  Capital Stock

Analyze the financial statements aboy ¢ by

- Vehicles

 TOTAL ASSETS

Retained Farmings

—

Income Statement of Mazi Okonta Poultry Farm, Naze Imo State,

December, 2019

e e —_— - =
- ——

 NETWORTIJ

N1,967,000 | TOTAL LIARILITIES &

ESALES, b T TR EXPENSES =~ =
' Eggs. 373.000  Hired Labour ~ =~ -
' Culled Birds 78.000  Taxes
i Dressed Birds 418.000 ' Cost of goods sold
‘ Day-old Chicks 205.500  Feed purchased
| 2 Veterinary charges
: : Fucl and electricity
i Depreciation
Interest expenses

s‘
f
 TOTAL

e —

) Liquidity ratios
i) [.everage ratios

111) Lfficiency ratios.

L:xplain the following (e
1) Depreciation i) Uselul [ife

A machinery bought for N791. 250 is assigned a N268.750 salvaee value and a S vear usclul lite.

Others
. NL076,500 ' TOTAL

calculating the following ratios:

N

0
4

M
[ )

L

N1,967.

h
e

Se
S04

304

(1N
06

Sty
16305 .

000

— e — -

N |
S ot

35.500 |
10.000 |

333.000 |
205.000 !

\

\

N851,52

|

27.000 |
18.500
78.000

66.525 |
%8.000

S

i) Salvage Value V) Networth v)

Calculate the annual depreciation using the Sum of the Years Digit method.

Nigeria, 1" January to 317
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